DNE: Explanation for the issues related to the Financial Statement 2019
On 16/04/2020, Da Nang Urban Environment Joint Stock Company explained the issues related to the Financial Statement 2019 as follows:

According to the Independent Audit Report No. 482/2020/BCKT-AAC dated 25/03/2020, the Company explained the audit’s qualified opinion as follows:

General expense, administrative expense and management expense of 2016 were paid out equivalent to volume, unit price and the norm which were deducted according to the conclusion of State Auditor with total amount of VND 417,992,388 and administrative penalty of VND 1,170,000,000 was recorded into “Other receivables”, however, the Company did not identify the receivable subject.

Regarding the general expense, administrative expense and management expenses of the Company which were total of VND 417,992,388, this amount was unavailable to be identified, separated or allocated accurately to specific amount and related subjects because these expenses were materialized expenses, which were the same as management expenses paid in the term. Therefore, the Company had temporarily recorded this amount into “Other receivables” and planned to reduce and save related expenses in the following terms to offset these expenses.
Regarding the administrative penalty of VND 1,170,000,000, this was the administrative penalty caused by force majeure event and it was unable to identify receivable subject. Temporarily, the Company had recorded this amount into “Other receivables”. The Company has submitted this issue to Board of Directors to consider the responsibility of relevant individuals and groups to identify the receivable subject.

